
Pan 20. Historic Bath Commission.

S 143899. Historic Balh Commission - creation, powers end dutier'. There is hereby created

the Historic Bath Commission. Thc Historic Bath Commission shall have the following powers:
(l) To acquire and dispose of title to or interests in historic properties in and near the Town of

Bath in Beaufon County, and to rcpair, restore, or oth€rwise impro 'e such properties, and to
maintain them;

(2) To oIler such historic properties lo the State of Nonh Carolin4 subiect to the acceptance of
such properties by the State;

(3) To cooperate wittr, assist, and 0dvise the Sedeilry of Cultural Rest urces upon any matter
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$ 143il100. Historic Bath Commi3sion - strtus. The Historic Bath Commission is hereby
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S t438101. Historic Beth Commission - rtports. The Historic Bath Commission shall submit

an annual report of its activities, holdings, end finances, including an a tdit of its accounts by a

certified public accountant, to the Secretary ofCultural Resources. In trle event such annual
report is not rcceived by the Secretary, or ifsuch report does not indice te the need for the
continuation of the Commission, the Secretary ofCultural Resources ir authorized to recommend

the abolition of the Commission to the next Creneral Assembly. (1973, c. 476, s. 97.)

$ 1lli}B-102, Ilistoric Beth Commission - members; selection; quorrm; compensation. The

Hi$oric Bath Commission shall consist of25 members appointed by the Governor plus, ex

officio, the mayor of the Town of Bath, the Chairman of rhe Board of (:ommissioners of
Beaufort County, and the Secrelary ofCultural Resources or designee. The initial members of
the Commission shall be the members of the present Historic Barh Cor rmission who shall serve

for a period equal to thc remainder of thcit current terms on the Histori': Bath Commission. At
the end of the respective terms of office of the initial members of the C ommission, the

appointments oftheir successors, with the €xception ofthe ex officio n'embers, shall be for terms

offive years and until their successors are appointed antl qualify. Any rppointments to fill a
vacancy on thc Commission created by the resignation, dismissal, deat r or disability ofa
member shall be for the balance of the unexpired term. The Commissi<,n shall elect its own
oflicers. Members ofthe Commission shall serve without pay and wiilout expense allowance
from State funds. The Commission shall determine its requirements fo a quorum. (1973, c. 476,

s.98.)
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Historic Bath Commission Meeting Agenda
June l, 2007

Welcome at Visitor Center

Call to Order - Chairman Hookway
General Statement of Purpose

Welcome--Chairman Hookway
Introduction ofGuests

Reports
Secretary's Report -Perury Sermons
Financial Report - Alma Evett
Site Report - Parricia Samford
Town Reoort - Jimmv Latham
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Palmer-Marsh Kitchen, we have zeroed out and not asked for additional
funding in this line item. Minimum wage went up this year-thus the 1,000
increase in temporary salaries. And we are unsure as to whether the
Commission wants to fund another room in the Palmer-Marsh textile project.

Let us know what you think.

Tricia
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TO:

FROM:

Leigh and Elizabeth

Alma

Just before I left Washington yesterday Ken called to say he was in his office. This is the
draft of the audit I picked up. Please review it. If you see any discrepancies, please let
me know.

I did not ask Ken but I assume I should sign the letter from him that we have accepted the
audit since my name is listed in #1 l. He asked me to fax it to him. I'll call him just to
make sure.

Ken said he could do an audit for 2010 by adding another column along side the 2009 at
no additional fee (yeah!) and will have it ready for our July 9 meeting. I've talked with
Bill and he is in agreement with this as I am also. Elizabeth, this will mean getting a

report together to send to Ken. If we all agree to this, he said he would like for you to
contact him. He said the bank could give us a printout of the June statement on July 1 so

we wouldn't have to wait for the statement to come through the mail which would
probably be late due to July 4s week-end. All we have to do is make a request.



Historic Bath Commission
PO Box 148
Bath,NC 27808

September 17,2009

Kenneth Chilcoat, CPA, CSA
PO Box 1807
Washington, NC 27889

We are providing this letter in connection with your audit of the financial statements of the
Commission for the year ended June 30, 2009 for the purpose of expressing an opinion as to
whether the financial statement presents fairly, in all material respects, the financial position of
the Commission and the results of its operations and cash flows, in conformity with U.S. generally
accepted accounting principles. We confirm that we are responsible for the fair presentation of
the previously mentioned financial statement. We are also responsible for adopting sound
accounting policies, establishing and maintaining effective internal control, and preventing and
detecting fraud.

We confirm, to the best of our knowledge and belief, as of September 17, 2009 the following
representations made to you during your audit.

1. The financial statement referred to above is fairly presented in conformity with U.S.
generally accepted accounting principles and include all properly classified funds and other
financial information of the Commission required by generally accepted accounting
principles to be included in the financial reporting entity.

2. We have made available to you all--

a. Financial records and related data.
b. Minutes of the meetings of the Board or summaries of actions of recent meetings for

which minutes have not yet been prepared.

3. There have been no communications from regulatory agencies concerning noncompliance
with, or deficiencies in, financial reporting practices.

4. There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

5. We believe the effects of any unknown uncorrected financial statement misstatements are
immaterial, both individually and in the aggregate, to the financial statements taken as a
whole.

6. We acknowledge our responsibility for the design and implementation of programs and
controls to prevent and detect fraud.

7. We have no knowledge of any fraud or suspected fraud affecting the entity involving:

a. Management,
b. Employees who have significant roles in internal control, or
c. Others where the fraud could have a material effect on the financial statements.

8. We have no knowledge of any allegations of fraud or suspected fraud affecting the entity
received in communications from employees, former employees, analysts, regulators, or
others.



Page 2 of 2

9. We are responsible for compliance with the laws, regulations, and provisions of contracts
and agreements applicable to us and we have identified and disclosed to you all laws,

regulalions and provisions of contracts and agreements that we believe have a direct and

m,terial effect o; the determination of the flnancial statement amounts, including legal and

contractual provisions for reporting specific activities in separate funds.

10. There are no-

a. violations or possible violations of laws and regulations, provisions of contracts and

agreements whose effects should be considered for disclosure in the financial

statements or as a basis for recording a loss contingency.

b. Pending or threatened litigation, claims or assessments or unasserted claims or
assesaments that are reauired to be accrued or disclosed in the financial statements
in accordance with Financial Accounting Standards Board (FASB) Statement No 5,

and we have not consulted a lawyer concerning litigation, claims, or assessments'

c. Other liabilities or gain or toss contingencies that are required to be accrued or
disclosed by FASB Statement No. 5.

d. Reservations or designation of fund equity that was not properly authorized and

approved.

11 . As part of your audit, you prepared the draft financial statement and related notes We
have designated an individual (Alma Eveft, keasurer) with suitable skill, knowledge, or
experience to oversee your services and have made all management decisions and
performed all management functions. We have reviewed, approved and accepted
responsibility for the flnancial statement and related notes.

To the best of our knowledge and belief, no events, including instances of noncompliance, have

occurred subsequent to the balance sheet date and through the date of this letter that would

require adjustment to or disclosure in the aforementioned financial statements.

Sig ned:

Tlle:
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Kenneth W. Chilcoat, CPA, CSA
Certified Public Accountant, Certified Senior Advisor

Independent Auditor's Report

To the Board of Directors
Historic Bath Commission
Bath. North Carolina

I have audited the accompanying financial statements ofthe Historic Bath Commission (a not-for-profit
organization) as ofand for the year ended June 30, 2009 as listed in the table ofcontents. These fi;ancial
statements are the responsibitity ofthe Commission's management. My responsibility is to express an
opinion on these financial statements based on this audit.

I conducted the audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements. An audit includes examining on a test' basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that this audit provides a reasonable basis
for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position ofthe Historic Bath Commission as ofJune 30, 2009 and the resuls of its operations and cash
flows for the year then ended in conformity with accounting principles generally accipted in the United
States.

DRAFT
Kenneth W. Chilcoat, CPA, CSA
Washington, North Carolina
September 17, 2009

P.O. Box 1807 409 W. Main St., Ste. 104, Washington, NC 27889
(252) 975-3660 phone (888) 794-6161 fax kenchilcoat@embarqmail.com

Member: American Institute of CPA's and NC Association of CpA's
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Historic Bath Commission
Bath, North Carolina

Statement of Net Assets
June 30, 2009

Assets
Current assets

Cash - operating
Gift shop inventory

Total current assets

Liabilities and net assets
Current liabilities
Accounts payable

Net assets

Unrestricted:
Reserved for inventory
Designated - staff use
Undesignated

Total net assets

DRAFT

$ 32,902
14.005

$ l9p9z

$ 1,058

$ 14,005
U/J
30,871

45.849

Total liabilities and net assets $_______19p92

The accompanying notes are an integral part of the financial statements.
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Historic Bath Commission
Bath, North Carolina

Statement of Revenues, Expenses and Changes in Net Assets
Year Ended June 30, 2009

Gift shop revenues (net)
Sales
Cost of goods sold

Gross profit
Gift shop insurance
Gift shop credit card merchant fees
Gift shop bookcases
Gift shop other

Gift shop revenues (net)

Other income
Croquet tournament
BC Arts Council grant
Donations and other income

Total other income

Total revenues (net)

Expenses
Palmer Marsh House project
Sales tax
Special events
Temporary salaries
Other expenses

Total expenses

Changes in net assets

Net assets, beginning

Net assets, ending

$    30,397
(18,771)

11,626

(500)

(342)

(895)

(777)

9,112

1,000

500
3,614

5,114

14,226

3,255

1,899

2,776

2,210

3,608

13,748

478

45.371

S    45,849

The accompanying notes are an integral part of the financial statements.
6
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Historic Bath Commission
Bath, North Carolina

Statement of Cash Flows
Year Ended June 30, 2009

Reconciliation of income (loss) from operations to net cash provided
(used) by operating activities

Cash flows from operating activities
Cash received from gift shop
Cash received from other sources
Cash paid for goods and services

Net cash provided (used) by operating activities

Cash at beginning of the year

Cash at the end of the year

Changes in net assets
Adjustments to reconcile income from operations to cash
provided (used) by operating activities

(lncrease) decrease in inventories
lncrease (decrease) in accounts payable

Net cash provided by operating activities

Suoplemental

The commission had no payments of interest or taxes during the period presented.

$   30,397
5,114

(41,474)

(5,963)

38,865

S    32,902

$      478

(2,005)

(4,436)

$ 
“

,96o

DRAFT

The accompanying notes are an integral part of the financial statements.
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Histo五c Bath Colllrnission

Bath,North Carolina

NOTES TO THE FNANCIAL STATEMENTS
Year Ended June 30,2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities
The Historic Bath Commission (the Commission) was organized under Chapter 1005 of
the North Carolina Session Laws of 1959 and is authorized and empowered to receive
property, both real and personal, on behalf of the state. The Commission maintains a gift
shop in the state-maintained visitor center located in Bath, North Carolina. Assets and

eamings ofthe Commission are utilized and invested for the benefit ofthe visitor center

and for the advancement and accomplishment of its purposes.

Basis of Accountine
The financial statements ofthe Commission have been prepared on the accrual basis in
accordance with generatly accepted accounting principles and accordingly, reflect all
significant receivables, payables, and other liabilities.

Suoport and Revenue
Grants and other contributions are considered to be available for unrestricted use unless

specifically restricted by the donor. Amounts received that are designated for future
periods or restricted by the donor for specific purposes are reported as temporarily
restricted or permanently restricted support that increases those net asset classes. When a
temporary restricted restriction expires, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement ofactivities as net assets released

from restrictions. Contributions ofdonated noncash assets are recorded at fair market
fair. Board designated funds are established if needed by the Commission and would
represent unrestricted funds which are used for investment and growth. There are no
temporarily or permanently restricted net assets at year end.

Cash and Investments
For purposes of financial presentation, cash includes all monies in bank accounts and

certificates of deposits.

Inventories
Inventories include items held for resale in the gift shop. Inventory value is estimated at

year end.

Accounts payable
Accounts payable consist of amounts due for goods and services incurred during the year.

DRハ平T
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Historic Bath Commlsslon

Bath,Nonh CarOlina
NOTES TO THE FNANCIAL STATEMENTS

Ycar Ended Junc 30,2009

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could vary from those
estimates.

Income Tax Status
The Commission is exempt from federal and state income taxes under section 501(a) of
the Intemal Revenue Code and therefore has made no provision for income taxes in the
accompanying fi nancial statements.

NOTE 2 - CASH AND DEPOSITS

At year end, the Commission's bank balances were covered by federal depository
insuraace.

NOTE 3 - ACCOT]NTS PAYABLE

Accounts payable at year end consisted of $1,058 for goods and services purchased
during the year.

NOTE 4 - COMMITMENTS AND CONTINGENCIES

Vul nerability Due to Concentrations
The Commission receives a substantial amount of its support from the gift shop. A
significant reduction in the level of this support, if it were to occur, would have an effect
on the Commission's programs and activities.

Risk Manasement
The Commission is exposed to various risks related to torts, erors and omissions, and
theft of, damage to, and/or destruction of gift shop inventory. The Commission maintains
insurance coverage on the gift shop.

Compliance with NC Administrative Code
The Commission is subject to and thus required to maintain compliance with the various
regulations in chapter 7 of the North Carolina Administrative Code which covers
rulemaking, office location, political activity, and funds and assets.

DRAFT
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